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CONFIDENTIAL 

GENERAL AGREEMENT ON TEX.SB/ÔU* 
12 March 1981 TARIFFS AND TRADE 

Textiles Surveillance Body 

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES 

Notification under Article 4:4 

Extension of the Bilateral Agreement between the 
United States and Romania 

Note by the Chairman 

The attached notification received from the United States concerns an 
extension of the bilateral agreement!/ covering wool and man-made fibre textile 
products between the United States and Romania. 

1/ 
— For details of the agreement and previous amendments see COM.TEX/SB/267, 

294, 347, part 397, and 494. 

English only/Anglais seulement. 
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The Honorable 
Ambassador Paul Wurth 
Chairman, Textiles Surveillance 
GATT 
154, rue de Lausanne 
CH-1202 Geneva 21 

Dear Mr. Chairman: 
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* • * • Pursuant to the provisions of para< 
cle 4 of the Arrangement Regarding International 
Trade in Textiles, I am instructed by my govern
ment to inform the Textiles Surveillance Body of 
(1) the extension of the wool and man-made fiber 
textile agreement between the Government of the 
United States of America and the Government of 
the Socialist Republic of Romania from December 31, 
1980 to March 31, 1981, as well as (2) conclusion 
of a new four-year bilateral wool and man-made 
fiber agreement for the period, April 1, 1981 through 
March 31, 1985. 

The extension of the original wool and man-made fiber 
agreement was done on a pro rata basis, with various 
specific items and consultation levels being increased 
by 25 percent of the levels of the first year of the 
new agreement. 

The new agreement, like its predecessor, was nego
tiated and concluded in an effort to eliminate real 
risks of market disruption in the United States, 
while at the same time ensuring the orderly expan
sion of trade between the two countries. 
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While the new agreement is similar to the previous 
agreement as amended in most respects, there are 
also several differences. First the similarities: 
the coverage is wool and man-made fiber textiles 
and apparel (cotton products are covered under a 
separate bilateral); four categories or merged 
categories are subjected to specific limits; growth 
is generally 7 percent for man-made fiber and 1 per
cent for wool; swing is 7 percent for man-made fiber 
and 5 percent for wool; and carry over/carry forward 
is 11/6 percent. 

Secondly the differences: There are three separate 
groups, rather than two, but only one group has an 
overall consultation level; there are two separate 
consultation mechanisms, rather than one; growth 
for the merged category 645/646 (man-made fiber ^ J 
sweaters) has been set at 3 percent, and a~±±-< 1-oaii* V^<6 
bility has been incorporated in the levels for merged 
categories 645/646 and 638/639 (man-made fiber knit 
shirts). 

The three groups in the new agreement cover yarns 
(Group I), other non-apparel items (Group II), and 
apparel (Group III). Yarn was not covered in the 
previous agreement, both governments having agreed 
to leave trade in yarn subject to the procedure of 
Article 3. 

The new yarn group has no specific limits or consulta
tion levels; rather products within this group are 
subject to a consultation mechanism similar to those 
negotiated recently with several other countries. 
Products in the other two groups remain subject to 
traditional minimum and designated consultation levels. 

Copies of the notes giving effect both to the exten
sion of the current agreement and to the new agreement 
are attached hereto. 

Sincerely, 

Robert TfT-shepne: 
Minister-Counselor 

Enclosures : as s t a t ed 
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U.S. NOTE 

Excerpt 

July 22, 1980 

I refer to the Agreement between the United States 
of America and the Socialist Republic of Romania relating 
to trade in wool and man-made fiber textiles,with annexes, 
effected by exchange of notes June 17, 1977 as amended 
("The Agreement") and to negotiations between our two 
Governments held in Bucharest June 2-6, 1980. Pursuant 
to those negotiations, I have the honor to propose that 
the Agreement be amended as follows: 

Paragraph one shall be changed to read, "1. The 
term of this Agreement shall be from January 1, 1977 
through March 31, 1981. The Fourth Agreement Year shall 
run from January 1, 1980 through March 31, 1981 - during 
such term, the Government of the Socialist Republic of 
Romania shall limit exports from Romania to the United 
States of America to the annual levels specified in the 
following paragraphs: 

The following sentence shall be added to paragraph 2.A) 
"Non-apparel textile products (category 410-429, 464-469, 
610-627, and 665-669) as a group are subject to a desig
nated consultation level of 13,000,000 million square 
yards equivalent for the Fourth Agreement Year." 

The following sentence shall be added to paragraph 
2. B). "Within the designated consultation level for 
the non-apparel group the following categories shall have 
designated annual consultation levels as follows for the 
Fourth Agreement Year: 

Category Consultation Level (SYE) 

410 200,000 
465 188,750 
610 2,500,000 
611 2,500,000 
612 2,500,000 
613 5,000,000 
614 1,875,000 
666 2,500,000 

C O P Y 
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The following sentence shall be added to paragraph 
2. C). "For the Fourth Agreement Year, all other cate
gories within the non-apparel group shall be subject 
to individual consultation levels of 1,250,000 square 
yards equivalent for each man-made fiber textile category 
and 125,000 square yards equivalent for each wool tex
tile category." 

The following sentence shall be added to paragraph 
3. A). "Apparel textile products (categories 431-459 
and 630-659) as a group are subject to a specific limit 
of 33,950,946 square yards equivalent, for the Fourth 
Agreement Year. 

The following sentence shall be added to paragraph 3. 
B). "For the Fourth Agreement Year, categories not listed 
in (C) or (D) of this paragraph, the annual consultation 
levels shall be 875,000 SYE for each man-made fiber apparel 
category and 125,000 for each wool apparel category. 

The following sentence shall be added to paragraph 
3. C). "The following categories shall have designated 
annual consultation levels as indicated for the Fourth 
Agreement Year: 

Category 

433/434 
435/444 
459 
633 
634 
(634 not knit) 
(634 knit) 
635 
643/644 knit 
640 
647 
648 
659 

Consultation Level 

282,500 
470,000 
187,500 

1,900,000 
2,750,000 
(875,000) 

(1,875,000) 
1,825,000 
140,625 

1,500,000 
1,050,000 
1,331,250 
1,937,500 

For the Fourth Agreement Year, paragraphs 3(D) shall 
be changed to read, "3 D) categories 443, 638/639, 645/646 
and 643/644 (not knit) will be subject to specific limits. 
The Fourth Agreement Year level for category 638/639 will 
be 3,881,856 SYE. The levels for each agreement year for 
categories 443, 645/646 and 643/644 (not knit) include 
the adjustments authorized under paragraph 4 and 5, and 
are as shown in subparagraph (E)." 

C O P Y 
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The table in paragraph 3 (E) shall be changed to 
establish the following specific limits for categories 
443, 645/646 and 643/644 (not knit), as adjusted, for 
the Fourth Agreement Year: 

443 112,463 Units 
645/646 7,250,000 SYE 
643/644 (not knit) 344,946 Units 

If the foregoing proposal is acceptable to the 
Government of the Socialist Republic of Romania, this 
note and Your Excellency's note of confirmation on 
behalf of the Government of the Socialist Republic of 
Romania shall constitute an amendment to the Agreement. 

C O P Y 
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ROMANIAN NOTE 

Excerpt 

October 31, 1980 

I have the honor to refer to Note Number 59 
of July 22, 1980 of the Embassy of the United 
States of America concerning the present agree
ment relating to the exports to the United States 
of Romanian wool and man-made fiber textiles and 
to confirm on behalf of the Government of the 
Socialist Republic of Romania the extension of 
this agreement until March 31, 1981 within the 
terms proposed in that note-

C O P Y 
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United States/Romania (TEX.SB/6lU) 

Original agreement and previous amendments: COM.TEX/SB/267, 29U, 3^7, 

part 397 and U9U 

Period of agreement: 1 January 1977 - 31 December 1980 

Product coverage: wool and m.m.f. 

Present notification: 

Extension of the agreement by a three month period. The designated 

consultation levels (DCL) and specific limits (SL) for the last agreement 

period (15 months begining 1 January 1980) were increased by 25% of the 

levels agreed in the new agreement (TEX.SB/615). 

Group/Category Previous limit New Limit 

(DCL in SYE) (DCL in SYE) 

Non-apparel Group 10,000,000 13,000,000 

UlO woolen & worsted 150,000 200,000 

U65 floor covering 150,000 188,750 

610 c^nt. cellulosic n.k. 2,000,000 2,500,000 

611 spun cellulosic n.k. 2,000,000 2,500,000 

612 cont. non cellulosic 2,000,000 2,500,000 

613 spun non cellulosic k,000,000 5,000,000 

6lU other fabrics n.k. 1,500,000 1,875,000 

666 other furnishings 2,000,000 2,500,000 

Apparel Group -

H33/U3U coat M. & B 225,000 282,500 
1+35/1ti+1+ coats and suits WGI 375,000 1*70,000 

1+59 other wool apparel 150,000 187,500 

633 coats M & B 1,500,000 1,900,000 

63U other coats M & B 2,200,000 2,750,000 

(63*t N.K.) (700,000) (875,000) 

(63U knit) (1,500,000) (1,875,000) 

635 coats WG) 700,000 1,825,000 

6k3/6kh knit suits MBWGI 112,500 lU0,625 

6h0 shirts 1,200,000 1,500,000 

6U7 trousers M & B 700,000 1,050,000 

6U8 trousers WGI 1,065,000 1,331,250 

659 other apparel 1,500,000 1,937,500 
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(Note: The new levels correspond to previous levels plus 25$ of levels 

fixed in the new agreement except in the case of 635. this is probably 

an error as the level, if calculated on the same basis as others, would 

be 1,125,000 SYE. Mr. Shepherd has promised to look into this). 

Cat egory 

638/639 knit shirts MB 

kk3 suits MB 

6U5/6U6 sweaters MBWGI 

6i+3/6Ul+ (not k n i t ) s u i t s 
MBWGI 

Previous specific limit 

2,675,000 SYE 

89,791 Units 

5,500,000 SYE 

271,335 Units 

New specific limit 

3,881,856 SYE 

112,U63 units 

7,250,000 SYE 

3UU,9U6 units 

25% of levels in new agreement have been added to the previous levels. 

It is to be noted that these levels include growth and swing. This 

provision was included in the original agreement. 


